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In the first quarter 2024, the companies in Otsi Keta’s portfolio reflected
the Tolstoy principle: “All happy families are alike, every unhappy family is
unhappy in its own way.”

e TOLSTOY PRINCIPLE

designed to share
insight on both current ur portfolio and small capitalization value stocks took a breather this quarter.The
broader market embraced stronger-than-expected economic data, and the S&P 500
took off. This move created a bigger performance gap between the performance of
large/growth and small/value companies. By performance gap, we mean stock price.
Our portfolio of small capitalization companies saw business fundamentals improve, but the stock
prices haven’t immediately reflected what we considered good business results.

performance and

future potential.
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The Window Indicator
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810-247-3133 The divergence in price performance created a performance from our holdings. So, we aren’t

large multiple discount between our portfolio concerned about the quarter’s stock price
and the market as a whole. This multiple performance.

discount implies that investors are willing to
pay almost twice as much for the same dollar
of earnings over the next |2 months for large
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810-357-8566 What is keeping a lid on small company stock

prices if it’s not fundamentals? Our best analysis

L . says it is a combination of three things:
capitalization companies compared to small

capitalization companies. I.  The belief that interest rates will stay

higher for |
That is a big difference that we expect will ‘gher for longer

close to our benefit over time. Higher multiples . Continued weakness in regional banks
mostly reflect higher earnings expectations. where small companies go for bank loans
Currently, analysts are projecting low double- and credit

digit profit growth on mid-single-digit revenue
growth for the S&P 500; we expect similar

Investor confidence decline

Continued on page 2...
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Continued from page |

We currently think interest rates will stay higher for longer. Inflation is going to be tough to tame and it’'s important we slay
that dragon. Many were expecting multiple Federal Reserve rate cuts this year and had baked that into their stock valuation
models. We have no cuts baked into our
models. We aren’t big Federal Reserve

watchers, but we keep a close eye on .
|0-year bond yield and don’t see long s
rates coming down significantly this year.

]
Regional banks provide the bulk of e M N\/VJV

the credit and bank loans to small b V_,»JL ’

capitalization companies. Over the past 5

year, these financial institutions grappled a2
with a perfect storm of challenges. First,
as the Federal Reserve raised rates to
combat inflation, regional banks faced
raising deposit costs. Attracting and retaining deposits became costlier, squeezing profit margins. Second, their substantial
exposure to office building loans heightened risk. Lastly, jitters emerged as bank failures like Silicon Valley Bank compounded
the crisis, emphasizing the need for liquidity, vigilance and risk management. The weakness in regional banks hurt and
continues to weigh on investor sentiment toward smaller companies.
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The economy is pretty good, but S&P REGIONAL BANKS SELECT INDUSTRY INDEX
people feel it might not last. That is

driving the investor sentiment decline, 1700

but the consumer says otherwise. 1650

In the aftermath of COVID benefits, 1600

the impulse to cling to an elevated 1550

lifestyle persists, buoyed by a mixture 1500

of psychological comfort, societal 1450

expectations and apprehension about 1400

deviating from the status quo. COVID 1350

money got consumers into different o \\8\'»"‘ \\\,»\'»"‘ \\q\f»‘* \\%&"‘ 'L\,\g»“ ’»\&“ \\k;»‘* \'C,\'»"‘ q,\\\'»"‘ %\Q,\'»“‘ \\%\w‘* \'O\'»‘“ \(9\'»"‘ &\w"‘
spending routines. The data says they < N v A

are sticking to the higher spending

even after COVID money has left their bank accounts. You would think as guardians of their financial destinies, people
would exercise restraint and foresight, prioritizing long-term prosperity over transient comforts.You would be wrong. Our
identities and social standings are often intertwined with our lifestyles, fostering a reluctance to alter them even in the face
of adversity. We know the government doesn’t do frugal, but the American consumer doesn’t seem to embrace it either.

Overall, the market landscape this FRED af = e s ps
quarter has exemplified the Tolstoy -
principle—showcasing unique challenges 15200

and opportunities within different
sectors. While our portfolio and small
capitalization value stocks experienced a
breather amidst a broader market surge,
we remain optimistic about the future
and anticipate this gap will close to our it
benefit over time. We maintain our focus O soarin: 1|8 BarSis oL EGcr o Aokl A
on fundamental analysis and long-term

growth prospects. As the economy continues to show resilience, albeit amidst lingering uncertainties, we recognize the
importance of prudent financial management and remain committed to navigating these fluctuations with strategic foresight.
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OJUR PERFORMANCE

or the first quarter ended March 31,2024, the Otsi Keta Focus Fund was down 1.48% versus the Russell 2000 Index
up 4.81%. Since inception, the Fund has returned 343.75%. All Otsi Keta Focus Fund numbers mentioned are net
of all fees and expenses. Please see the table below to review the performance of Otsi Keta Focus Fund Limited
Partnership versus competitive indexes.

ROR 1st

Fund Name Quarter 2024
Otsi Keta Focus Fund Limited Partnership* (1.48)%
Russell 2000 Index ("RUT) 4.81%

Russell 2000 Value (*RUJ) 2.33%

Sources: Otsi Keta Capital and Russell Investment

Since Inception 10-Year Since
Annualized Annualized Inception
1114% 10.28% 343.75%

8.62% 6.12% 216.05%

6.86% 4.68% 151.83%

*Note: All OKFF performance data is shown net of all fees and expenses and is based on an investment with the maximum charge of 1.5%/10%
from inception, May 7, 2010. The figures are blended with a former maximum charge of 1.5%/20%.

The Window Indicator

The locks in Sault Ste Marie officially
opened on March 25. The vessel Joseph
L. Block was the first to come through
at 6 p.m. as the shipping season starts
to ramp up. As of April 8, most of the
fleet has been returned to duty from the
winter lay-up. Unfortunately, a couple
of vessels from the 2023 season have
been retired and headed to the scrap
yard: Algoma Transport, Tecumseh

and Joseph H. Thompson (barge).

Year-end numbers for 2023 from Lake Carriers
Association

The year-end 2023 total for iron ore was 51.1 million tons, an
increase of 20.7 percent compared to 2022.

Also, Lake Carriers report that $120 million has been invested
into the U. S. fleet that sails on the Great Lakes for the 2024-
25 shipping season. This is a remarkable amount of money
given the off-season lasts only two months.

Continued on page 4...

M/V American Spirit

The MV American Spirit entered service in 1978 as the
self-unloading freighter George A. Stinson for the National
Steel Corporation of Cleveland, Ohio. She sailed under the
management of Hanna Mining Company hauling taconite
(iron ore pellets) for the steel firm. In 2004, after bouncing
around from various lease and sub-lease situations, she was
acquired by American Steamship Company, and renamed the
American Spirit at Bay Shipbuilding honoring the spirit of the
company’s workers and the spirit of America, according to the
American Steamship Company’s president.

The freighter has routes that take her from ports in Lake
Superior to ports of call in Lake Michigan and Lake Erie,
including stops in the Detroit River. She hauls primarily iron
ore to this day and is a frequent guest outside the “window.”

Part of the Rand Logistics Fleet (Formerly American
Steamship Company)

Length 1004 feet
Beam 105 feet
Depth 50 feet
Midsummer Draft 28 feet

Some of the waterways are only a guaranteed depth of

27 feet.
Capacity 62,400 tons

Engine Power 16000 bhp diesel
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Funp AcTiviTy
Market volatility continued to influence the portfolio in the first quarter. Here’s a look at the activity during the quarter:

Portfolio Highlights

Assi
atszlzgggd Our overweighted position at year’s end in a beloved company of the portfolio was called away the third

Encore Wire i apifen week of January via option writing. This was mentioned as we neared year end to hold individual positions
L under 9% of the portfolio.
expiration
This Genworth subsidiary is a private mortgage insurance company insuring prime-based, individually
Enact Holdings, Inc. Initiated underwritten residential mortgage loans; contract underwriting services for mortgage lenders; and mortgage
related reinsurance products. It primarily serves originators of residential mortgage loans.

Cross Country

Healthcare Added Added due to positive business progress.
Hudson Technologies  Added Should benefit from regulatory clarity.
Mueller Industries Added Continued strength in copper prices..

Timken Steel Corp.
(Now renamed Added
Mettalus, Inc.)

This was a current holding in a sector that we like with inflation and economic readings. This is an
under-followed name in the mini-mill steel arena.

Titan International, Inc. Added Announced strategic acquisition in adjacent space.

Wabash National Corp  Added Strength in backlog and capacity utilization.

This well-run company is not in a favorable environment for margin expansion. This holding will remain in the

Onewater Marine, Inc.  Exited . .
“bullpen” for future consideration.

Sensus Healthcare Exited A company that was on the small end of small cap never delivered the growth that we projected for
Inc. their products.

The oldest holding in the portfolio (initiated in 2011) grew well beyond our fair value projection and we

Winmark Corp. Exited moved on. A well-run company that will remain in our “bullpen” for future consideration.
CoNcLuUsION

Twenty twenty-four has started out with a mega-cap We believe that the second and third quarters will be a shot
headwind blowing in the face of the other market-cap in the arm to the portfolio as investors ultimately look for a
sectors of the market. We see a bright future for the small- high-quality, well-valued company over the latest buzz. Time
cap market as the overall market digests the ever-changing will tell, but we do love our history with this projection.

interest rate hike projections (I think the “professionals” are
down to a potential three).The portfolio has always held
profitable companies in the small-cap arena, which insulates
us from some of the market gyrations due to interest rates.
However, no one is ever completely immune.

Oh yeah, there is an election coming up (in case all your
media devices have been destroyed). That should put us into
“interesting” mode come the fourth quarter. All exciting
situations to look forward to. Well, back to filling the
sandbags at the home office! Enjoy your spring!

F William Schwarz, llI Otsi Keta Capital, LLC Frederick P.Rollins, Jr.
Partner 110 South Third Street ‘ Partner

direct: 810.247.3133 Suite 206 direct: 810.357.8566
bill@otsiketacapital.com Saint Clair, Ml 48079 ' fred@otsiketacapital.com

OTSI KETA CAPITAL





<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


