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Otsi Keta Quarterly is  
designed to share  
insight on both current  
performance and  
future potential.

IN THIS ISSUE...

QUESTIONS...

O
TOLSTOY PRINCIPLE

In the first quarter 2024, the companies in Otsi Keta’s portfolio reflected 
the Tolstoy principle: “All happy families are alike, every unhappy family is 
unhappy in its own way.”

Continued on page 2...

Current Consensus Earnings Multiples for 2024
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The Window Indicator
  The locks in Sault Ste Marie officially 

opened on March 25. The vessel Joseph 

L. Block was the first to come through 

at 6 p.m. as the shipping season starts 

to ramp up. As of April 8, most of the 

fleet has been returned to duty from the 

winter lay-up. Unfortunately, a couple 

of vessels from the 2023 season have 

been retired and headed to the scrap 

yard: Algoma Transport, Tecumseh 

and Joseph H. Thompson (barge).

Year-end numbers for 2023 from Lake Carriers 
Association
The year-end 2023 total for iron ore was 51.1 million tons, an 

increase of 20.7 percent compared to 2022.

Also, Lake Carriers report that $120 million has been invested 

into the U. S. fleet that sails on the Great Lakes for the 2024-

25 shipping season. This is a remarkable amount of money 

given the off-season lasts only two months.

M/V American Spirit

The MV American Spirit entered service in 1978 as the 

self-unloading freighter George A. Stinson for the National 

Steel Corporation of Cleveland, Ohio. She sailed under the 

management of Hanna Mining Company hauling taconite 

(iron ore pellets) for the steel firm. In 2004, after bouncing 

around from various lease and sub-lease situations, she was 

acquired by American Steamship Company, and renamed the 

American Spirit at Bay Shipbuilding honoring the spirit of the 

company’s workers and the spirit of America, according to the 

American Steamship Company’s president.

The freighter has routes that take her from ports in Lake 

Superior to ports of call in Lake Michigan and Lake Erie, 

including stops in the Detroit River. She hauls primarily iron 

ore to this day and is a frequent guest outside the “window.”

Part of the Rand Logistics Fleet (Formerly American 

Steamship Company)

Length   1004 feet   

Beam   105 feet

Depth    50 feet

Midsummer Draft  28 feet     

Some of the waterways are only a guaranteed depth of 

27 feet.

Capacity   62,400 tons

Engine Power  16000 bhp diesel

UR PERFORMANCE

F

Sources: Otsi Keta Capital and Russell Investment

*Note: All OKFF performance data is shown net of all fees and expenses and is based on an investment with the maximum charge of 1.5%/10% 

from inception, May 7, 2010. The figures are blended with a former maximum charge of 1.5%/20%.

Fund Name
ROR 1st

Quarter 2024
Since Inception 

Annualized
10-Year 

Annualized
Since 

Inception
Otsi Keta Focus Fund Limited Partnership* (1.48)% 11.14% 10.28% 343.75%

Russell 2000 Index (^RUT) 4.81% 8.62% 6.12% 216.05%

Russell 2000 Value (^RUJ) 2.33% 6.86% 4.68% 151.83%

Continued on page 4...
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FUND ACTIVITY

Portfolio Highlights
Position Activity Comments

Encore Wire

Assigned 
at $200 
via option 
expiration

Our overweighted position at year’s end in a beloved company of the portfolio was called away the third 
week of January via option writing. This was mentioned as we neared year end to hold individual positions 
under 9% of the portfolio.

Enact Holdings, Inc. Initiated
This Genworth subsidiary is a private mortgage insurance company insuring prime-based, individually 
underwritten residential mortgage loans; contract underwriting services for mortgage lenders; and mortgage 
related reinsurance products. It primarily serves originators of residential mortgage loans.

Cross Country 
Healthcare Added Added due to positive business progress.

Hudson Technologies Added Should benefit from regulatory clarity.

Mueller Industries Added Continued strength in copper prices..

Timken Steel Corp. 
(Now renamed 
Mettalus, Inc.)

Added This was a current holding in a sector that we like with inflation and economic readings. This is an  
under-followed name in the mini-mill steel arena.

Titan International, Inc. Added Announced strategic acquisition in adjacent space.

Wabash National Corp Added Strength in backlog and capacity utilization.

Onewater Marine, Inc. Exited This well-run company is not in a favorable environment for margin expansion. This holding will remain in the 
“bullpen” for future consideration.

Sensus Healthcare 
Inc. Exited A company that was on the small end of small cap never delivered the growth that we projected for  

their products.

Winmark Corp. Exited The oldest holding in the portfolio (initiated in 2011) grew well beyond our fair value projection and we 
moved on. A well-run company that will remain in our “bullpen” for future consideration.

CONCLUSION

Continued from page 3
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